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CRFB Warns Against Irresponsible ‘Doc Fix’ Proposals 
March 12, 2014 

 

The House and Senate announced Thursday their intent to move forward with 

legislation to repeal and replace the Medicare Sustainable Growth Rate, which 

would cost $140 billion over a decade. The House Republican bill would offset 

this permanent repeal with a temporary delay of the individual mandate, thus 

adding to long-term deficits. A House Democratic alternative would instead rely 

on phantom war savings to finance the bill. And Senate Democrats have 

indicated they will move forward with a bill that either relies on these phantom 

war savings or no offsets at all. 

  

The Committee for a Responsible Federal Budget strongly warns against passing 

any of these packages, which all fail the basic test of fiscal responsibility.  

  

“Ordinarily, when you are in a hole, you stop digging; but this Congress seems 

intent on digging deeper,” said Maya MacGuineas, President of the Committee 

for a Responsible Federal Budget. “Despite an unsustainable fiscal situation, both 

parties are now trying to add to our national debt, and in many cases use 

gimmickry to cover it up.” 

  

“The Sustainable Growth Rate currently in place was meant to control health care 

costs,” MacGuineas continued. “And while it is deeply flawed, we’ve at least had 

the sense to pay for the vast majority of modifications to the formula in the past. 

Contrary to claims that the savings from SGR represents ‘budget fakery,’ the SGR 

has been an effective tool in forcing action on reforms that have resulted in 

substantial health care savings.” 

  

“SGR reform represents an opportunity to help improve our health care system 

and enact structural reforms to bend the health care cost curve. Repealing the 

SGR without replacing the savings not only represents a missed opportunity, but 

a significant step backward in controlling entitlement costs. By putting the bill on 

our national credit card, or covering up the true costs, our leaders are only 

making the problem worse.” 

 

 


