
 

 

 

 

 
 

 

1899 L Street NW  •  Suite 400  •  Washington, DC  20036  •  Phone: 202-986-2700  •  Fax: 202-986-3696  •  www.crfb.org  

CHAIRMEN 
BILL FRENZEL 

JIM NUSSLE 

TIM PENNY 

CHARLIE STENHOLM 

 

PRESIDENT 
MAYA MACGUINEAS 

 

DIRECTORS 
BARRY ANDERSON 
ERSKINE BOWLES 
CHARLES BOWSHER 
DAN CRIPPEN 
VIC FAZIO 
WILLIS GRADISON 
WILLIAM GRAY, III 
WILLIAM HOAGLAND 
JIM JONES 
LOU KERR 
JIM KOLBE 
JAMES MCINTYRE, JR. 
DAVID MINGE 
MARNE OBERNAUER, JR. 
JUNE O’NEILL 
PAUL O’NEILL 
BOB PACKWOOD  
RUDOLPH PENNER 
PETER PETERSON 
ROBERT REISCHAUER 
ALICE RIVLIN 
CHARLES ROBB 
MARTIN SABO 
ALAN K. SIMPSON 
JOHN SPRATT 
GENE STEUERLE 
DAVID STOCKMAN 
JOHN TANNER 
LAURA TYSON 
GEORGE VOINOVICH 
PAUL VOLCKER 
CAROL COX WAIT 
DAVID M. WALKER 
JOSEPH WRIGHT, JR. 

 

SENIOR ADVISOR 
ROBERT STRAUSS 

 

 

CRFB Reacts to the President’s FY 2014 Budget 
April 10, 2013 

 

Today, President Obama released his FY 2014 budget proposal, which combines a 

version of his final deficit-reduction offer from the fiscal cliff negotiations with a 

number of new tax and spending initiatives.  

  

The President’s budget proposes roughly $1.8 trillion of savings in its deficit 

reduction package designed to replace the sequester and put the debt on a 

downward path relative to the economy. When combined with the President’s 

new policy initiatives, the repeal of the sequester, and the President’s proposed 

war drawdown, this plan adds up to $1.4 trillion in deficit reduction.   

  

Encouragingly, the budget is projected to put the debt on a downward path 

relative to the economy. Public debt would fall from 77 percent of GDP in 2013 to 

73 percent of GDP by 2023.  Deficits in the budget would fall to below 2 percent 

of GDP by 2023. To achieve this, the President’s budget includes about $400 

billion of health savings, $400 billion of discretionary and mandatory spending 

cuts, $230 billion of savings from more accurately measuring inflation, and $580 

billion of additional revenues. At the same time, the budget also repeals the $1.1 

trillion sequester and includes a number of new spending initiatives paid for in 

part with new revenue.  

  

“I am pleased to see the President’s continued support of his deficit reduction 

plan from last December, which helps show he is still serious about fiscal reform," 

said Maya MacGuineas, president of the Committee for a Responsible Federal 

Budget. "The budget also helps demonstrate his openness to compromise by 

including ideas such as further means-testing of premiums and switching to the 

chained CPI -- both of which enjoy bipartisan support. Ideally, the President 

would have put forward a budget that achieved even lower levels of debt over 

the next ten years to get a running start on addressing even larger challenges over 

the long-term -- including reforms to control health care costs and shore up Social 

Security. But the President clearly supports steps for further deficit reduction.” 

  

“The President deserves additional credit for ensuring that his initiatives and 

priorities beyond deficit reduction are paid for,” added MacGuineas. “That said, I 

worry that the President’s many new expensive spending initiatives -- paid for in 

large part with additional tax increases -- could detract attention from the need to 

come up with a bipartisan solution to the nation’s significant fiscal challenges. 

The President must use the bully pulpit as only he as the leader of the country 

can to keep attention on the issue of debt reduction.” 
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“With the President’s budget and both the Senate and House-passed budget resolutions all 

putting debt on a downward path as a share of the economy for the first time, I am hopeful that 

productive and bipartisan budget discussions can resume in earnest. Now is the time for 

lawmakers to put everything on the table, bridge their differences, and enact a plan that will 

finally put our fiscal house in order.” 

 
 

 
 Fig. 1: President’s FY2014 Budget Projections (Percent of GDP) 

Fiscal Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 
Ten-
Year* 

Revenues 15.8% 16.7% 17.8% 18.6% 18.8% 18.8% 18.9% 19.2% 19.4% 19.6% 19.8% 20.0% 19.1% 

Spending 22.8% 22.7% 22.2% 21.8% 21.6% 21.3% 21.2% 21.5% 21.6% 21.7% 21.9% 21.7% 21.6% 

Deficits 7.0% 6.0% 4.4% 3.2% 2.8% 2.4% 2.3% 2.3% 2.2% 2.1% 2.1% 1.7% 2.5% 

Debt 72.6% 76.6% 78.2% 78.2% 77.7% 76.8% 75.9% 75.3% 74.9% 74.4% 73.9% 73.0% N/A 

Source: OMB.  
*Ten-year column reflects 2014-2023 for January baseline and 2013-2022 for August baseline. 

 
 
Fig. 2: Public Debt under Various Budget Proposals (Percent of GDP) 
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