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Raise the Debt Ceiling AND Fix the Budget 
July 6, 2011 

 

Tomorrow, the President will begin meeting with the leadership of both 

parties and chambers of Congress in the hopes of brokering a debt-

reduction deal before the nation hits the debt ceiling on August 2nd. As 

with prior rounds of negotiations (http://crfb.org/document/biden-talks-

must-move-swiftly-and-produce-results), the Committee for a 

Responsible Federal Budget urges leaders to raise the debt ceiling as 

quickly as possible. At the same time, policymakers should use this 

opportunity to put in place a multi-year plan to reduce the deficit and 

stabilize the nation’s unsustainable debt.  

“Failing to raise the debt ceiling would be disastrous, and threatening to 

blow up the nation’s credit rating and potentially the economy should not 

be seen as a legitimate negotiating strategy,” said Maya MacGuineas, 

president of the Committee for a Responsible Federal Budget. “At the 

same time, failing to use this debt ceiling ‘hammer’ to force serious fiscal 

reforms would be a dangerous lost opportunity. This country needs a deal 

to achieve $4 to $5 trillion in deficit reduction, and we need to put such a 

deal in place as quickly as possible.” 

“Settling for a ‘down payment’ and punting the real choices on structural 

entitlement and fundamental tax reform until after the election should not 

be seen as enough. We need to lift the debt ceiling immediately and at the 

same time put in place plans to complete a full fiscal package by the end 

of the year. The only excuse for waiting any longer is an unwillingness by 

politicians to face up to the tough fiscal choices we obviously are going to 

have to face. Every bit of delay creates the risk that we will wait too long.”  

For more on what lawmakers should accomplish and avoid in these 

negotiations, see our release What Needs to Come Out of the Debt Ceiling 

Negotiations (http://crfb.org/document/what-needs-come-out-debt-

ceiling-negotiations).   

 

 

   


